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GA Rajeev & Jose
\\\ CHARTERED ACCOUNTANTS
Independent Auditors’ Report

We have audited the accompanying financial statements of M/s. Technopark- Technology Business
Incubator (TTBI)( Branded Kerala Start Up Mission (KSUM) ), which comprise the balance sheet as
at March 31, 2016, the statement of Income and Expenditure for the year then ended, and a

summary of significant accounting policies and other explanatory information.

Management is responsible for the preparation of these financial statements that give a true and fair
view of the financial position and financial performance in accordance with the Accounting
Standards. This responsibility includes the design, implementation and maintenance of internal
control relevant to the preparation and presentation of the financial statements that give a true and

fair view and are free from material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial

statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence, about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditors consider internal control
relevant to the Company’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of the accounting estimates

made by the management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion.

In our opinion, and to the best of our information and according to the explanations given to us, the
said financial statements give the information in the manner so required and give a true and fair

view in conformity with the accounting principles generally accepted in India:

‘Sruthi; T.C.2/1473 (2), Nalanda Gardens, CRA 11-2A, Pattom @
Thiruvananthapuram-695 004, Ph: +91 471 2441213, 2444612
E-mail: carajeeva@gmail.com, rajeev@jrjconsultancy.com
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(a) in the case of the balance sheet, of the state of affairs of the Company as at March 31, 2016;
(b) in the case of the statement of income and expenditure, the excess of income over the

expenditure for the year ended on that date;

Emphasis on Matter
We draw attention to the following matters in the Notes to financial statements

a) In respect of grant received as mentioned in Note (3) & (4) to the financial statement, the
terms and conditions specified in the sanction order provides that funds not immediately
required should not be parked in banks and financial institutions and is to be utilised for the
specific purpose for which it is released and not to be diverted for any other purpose. It has
been noticed that the terms mentioned in the order are not complied with in most of the
cases. The grant amount drawn is credited to a single bank account and all disbursement
are made from this account which poses difficulty in ascertaining the extent of utilisation in
respect of various schemes for which funds has been allocated.

b) In respect of funds granted under Seed Support System mentioned in Note (6), there have
been no repayments into the account during the year even though the repayment has
become overdue. Total funds granted under seed support up to 31/03/2016 is ¥ 300.00
lakhs and funds utilised is ¥ 292.41 lakhs. No legal action seems to have been taken in
respect of the amounts due. Interest amount of ¥ 17.46 lakhs has been recognised during
the year which has been accumulated with Innovation fund. Recognition of interest as
income on a year on year basis when recovery of principal itself is doubtful needs to be
looked into. Even though the agreement provides for levy of additional interest @ 1% per
annum which KSUM may at its discretion decide to subscribe to equity shares in the
borrower company, such steps were not resorted to even though most of the incubates are
defaulters.

c) Inrespect of licence fee for space usage and lease of lab equipments, the licence agreement
is to be renewed on an annual basis with 10% increment on a year-on basis. Of the total
licence fee receivable of ¥ 181.92 lakhs, ¥ 123.93 lakhs is outstanding for more than 6
months. Of the 70 number of companies to whom licence fee is charged, 10 companies
come under defaulters list against which renewal agreement has not been executed. No
legal action seems to have been taken for recovery of such amounts or for renewal of the
licence agreement. The institution is likely to loose its legal grounds if the lease agreement

is not renewed within time.
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d) In respect of Office Plaza Building, the total project cost is estimated at ¥ 32.58 crores

e)

f)

towards which X 10 crore was released to KINFRA from GOK during 2013-14, ¥ 13.50 crore
released to T-TBI during 2014-15 was transferred to KINFRA. So based on the estimated
value of construction ¥ 9.08 crore is the amount payable to KINFRA on this account. So the
amount of capital work in progress to be shown in the financial statements as on
31/03/2016 should have been T 23.50 crores as against Rs. 13.50 crores accounted by
KSUM. Hence the value of assets and grant received is understated to that extent.

Reconciliation statement of bank accounts maintained shows cheques presented/issued
outstanding for more than one year which needs to be identified and corrected for fair
presentation of the accounts. The outstanding include ¥ 6.52 lakhs under the category
cheques deposited not cleared and ¥ 1.29 lakhs under the category cheques issued but not
cleared. The bank balance is overstated and debtors balance are understated to that extent.
No confirmation in respect of balance outstanding in case of sundry debtors, creditors and

advances made to parties were available for our verification.

1. Further to our comments in the Annexure referred to above and notes forming part of the

accounts, we report that:

(a) We have obtained all the information and explanations which, to the best of our knowledge

and belief, were necessary for the purpose of our audit

(b) In our opinion, proper books of account as required by law have been kept by the Company

so far as appears from our examination of the books of account;

(c) The balance sheet and sfatement of profit and loss statement dealt with by this report are in

agreement with the books of account;

(d) - In our opinion, the balance sheet and statement of income and expenditure dealt with by

this report comply with the Accounting Standards

For Rajeev & Jose

. Chartered Accountants

Place: Trivandrum FR No. 08349S b(
*

Date : 16/08/2016 : 0l =

V:\\:'"-;,\\M,« €/ Rajeev.A, F.C.A, DISA(ICAI)

Ned AccosS 2 Partner, M No.206140
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Technopark - Technology Business Incubator
Technopark Campus, Trivandrum 695 581

CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2016

Chairman - EC
Technopark Technology
Business Incubator

Thiruvananthapuram
16/08/2016

Chief Executive Officer
Technopark Technology
Business Incubator

Treasurer
Technopark Technology
Business Incubator

Partner, M No. 206140

In¥
PARTICULARS Note Current Year - Previous Year
Source of Funds
Corpus Fund | 2,99,72,454.40 2,38,88,678.80
Seed Capital Fund 1] 4,40,526.00 7,40,526.00
Endowment Fund 1,00,000.00 1,00,000.00
Innovation Fund 1] 80,54,016.00 63,08,021.00
Grant from Government of Kerala v 65,96,02,436.92 22,60,68,303.00
Income & Expenditure Account Vv 4,45,49,462.53 3,41,45,537.57
TDB Seed Fund 4,19,003.00 5,70,896.00
Total 74,31,37,898.85 29,18,21,962.37
Application of Funds
Fixed Assets i 24,90,06,659.00 1,56,36,946.00
Less: Depreciation 2,44,53,688.08 99,39,502.63
Written Down Value 22,45,52,970.92 56,97,443.37
Capital Wip 16,17,89,955.00 20,32,43,912.00
Loans and advances
Current Assets Vil 38,03,47,248.56 16,24,34,664.00
Total 38,03,47,248.56 16,24,34,664.00
Less: Current Liabilities & Provisions Vil 2,35,52,275.63 7,95,54,057.00
Net Current Assets 35,67,94,972.93 8,28,80,607.00
Total 74,31,37,898.85 29,18,21,962.37
Notes on accounts XIl
@i
M Sivasankar IAS Dr Jayasankar Prasad (Mary Thomas Rajeev A FM .: ‘v,b‘ )

Rajeev & Jose, FRN 083495 e}~

Chartered Accountants




Technopark - Technology Business Incubator
Technopark Campus, Trivandrum 695 581

INCOME & EXPENDITURE ACCOUNT FOR THE PERIOD ENDED 31-3-2016

Business Incubator Business Incubator

Thiruvananthapuram
16/08/2016

Business Incubator

In¥
PARTICULARS Note Current Year Previous year
Income
Rent/Lease Charges 77,67,764 1,12,43,653
Other income IX 2,15,41,454 16,25,613
Prior period income 14,44,598 90,000
Capital grant written off 1,25,49,814 ®
Revenue grant received 17,56,06,068.00 2,30,43,781
TOTAL INCOME 21,89,09,698 3,60,03,047
Expenditure
Promotional expenses 7,63,808 4,62,181
BTIC Expenses 8,13,979 2,32,083
Depreciation 1,45,14,182 20,29,224
Salaries & Allowances X 82,74,816 45,08,455
Repairs & Maintenance 13,62,573 6,41,214
Bank charges 11,760 4,350
Administrative Charges XI 28,00,189.00 6,10,703
Telephone Charges 1,89,663 1,08,741
Rates & taxes 3,03,507 6,100
Printing & Stationery 2,91,037 67,001
Prior period adjustment 10,411 1,14,570
Housekeeping charges 8,86,040
Miscellaneous expense 33,207
Project training fee 1,38,700
Electricity and water charges 17,26,039
Membership fee 71,798
Expenses incurred out of grant 17,56,06,068 2,30,43,781
Staff welfare expenses 1,18,642 89,912
Travelling expenses 17,694 1,50,303
Security Service Charges-Buildings 6,43,458 1,88,181
TOTAL EXPENDITURE 20,85,05,773 3,23,28,597
Excess of Income over Expenditure 1,04,03,925 36,74,450
A
M Sivasankar IAS Dr Jayasankar Prasad C Mary Thomas Rajeev A FCA, DISA-~
Chairman - EC Chief Executive Officer Treasurer Partner, M No. 20614Q
Technopark Technology Technopark Technology Technopark Technology Rajeev & Jose, FRN 083495

Chartered Accountants
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Technopark - Technology Business Incubator
Technopark Campus, Trivandrum

Schedule to Balance Sheet as at 31 - 03 -2016

Note In¥
| Corpus Fund Current Year Previous Year
As per Last Balance Sheet 2,38,88,678.80 2,01,10,955.04
Add: Corpus fund Technpark on trf of TBIC Divn. 9,10,118.00
Interest received from Banks 11,19,339.00 19,21,372.76
Interest on FD with Banks 49,64,436.60 9,46,233.00
Less:TDB seed fund
Corpus fund
Total 2,99,72,454.40 2,38,88,678.80
Il Seed Capital Fund In%
Current Year Previous Year
As per last balance sheet 7,40,526.00 7,40,526.00
Add Interest on seed fund
Less: Disbursement of seed capital 3,00,000.00 =
Total 4,40,526.00 7,40,526.00
LI} Innovation Fund In¥
Current Year Previous Year
As per last balance sheet 63,08,021.00 46,47,521.00

Add: Interest received on TDB Seed Funds
Add:Seed capital fund
Total

17,45,995.00

16,60,500.00

80,54,016.00

63,08,021.00
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’IV f—Gr‘ant from government of Kerala K In¥
Current Year Previous Year
Capital Grant
Opening balance 13,96,24,984.00 15,00,00,000.00
Add: Asset created during 14-15 added back 1,03,75,016.00 *
Grant for Tiz 40,00,00,000.00 z
Sub Total 55,00,00,000.00 15,00,00,000.00
Less: Depreciation on Assets created out of gran 1,06,86,451.87 “
Assets created ’ 18,34,66,791.13 1,03,75,016.00
Grant unutilised 35,58,46,757.00 13,96,24,984.00
53,93,13,548.13 15,00,00,000.00
Grant for Fab Lab 2,61,85,000.00 3,55,00,000.00
Add: Asset created during 14-15 added back 93,15,000.00
Sub Total 3,55,00,000.00
Less: Depreciation on Assets created out of gran 18,63,362.21
Assets created 3,36,36,637.79
Grant unutilised - 93,15,000.00

Revenue Grant

3,36,36,637.79 2,61,85,000.00

Grant for Innovation Zone - 68,44,833.00 70,39,100.00
Less Utilised during the year 23,76,358.00 1,94,267.00
. 44,68,475.00 68,44,833.00
Grant for Youth Enterpreneurship
Opening balance 5,34,13,486.00
During the year 20,20,00,000.00 7,62,63,000.00
Less Utilised during the year 17,32,29,710.00 2,28,49,514.00
8,21,83,776.00 5,34,13,486.00
Total 65,96,02,436.92 22,60,68,303.00
\Y Income & Expenditure Account In¥
Current Year Previous Year
Income & Expenditure Account
As per last balance sheet 3,41,45,537.57 80,006.25
Add: Excess of Income over Expenditure 1,04,03,924.96 36,74,449.52
Excess income carried over from take over of TBIC 3,03,91,081.80
Total 4,45,49,462.53 3,41,45,537.57
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VI

Current Assets

In¥T

Revenue grant receivable from DST
Advance others

Advance to contractors

Prepaid expenses

Interest receivable

ISBA

Tax Deducted by Customers

TBI Prism Division Account
Advance to Technopark TCFA
Deposit for Electricity - TIZ

Security Deposit KINESCO

Security Deposit for Power - Technopark
Loans Others

Tepp-TUC A/C-NCIIE

Technopark division(TBIC A/C)

Current Year

Previous Year

40,96,059.12
36,28,916.00
51,22,500.00
1,72,548.00
5,67,290.60
4,23,854.00
15,65,927.00
43,423.00
9,35,908.00
9,82,965.00
8,77,810.00
2,16,908.00
7,08,005.00

2,44,82,339.00

40,96,059.12
26,536.00

11,387.00
4,23,854.00
9,38,243.00

43,423.00
9,35,908.00

7,03,805.00
1,000.00
2,45,39,634.00

Total - A

4,38,24,452.72

3,17,19,944.12

Cash in hand

Cash at bank :

SBI Main SB - A/c 30055079847
SBI NCIIE 3941

SBI SB 3883

SBI TDB 80741

SBT 1028(Tender a/c)

SBT TIZ 3456

SBT SB 81(Treasury a/c)

SBT 9827

SBISB A/c No. 003249522395
Federal Bank ( A/c No: 22050100004489)

Sundry Debtors Annexure |

Deposits

Fixed Deposit with SBI 5260

Fixed Deposit with Union Bank - 30055065
Fixed Deposit with SBI 4856

Fixed Deposit with SBI

Fixed Deposit with SBT-TIZ

Fixed Deposit with SBI 5385

Fixed Deposit at Federal Bank

Total - B

Grant Total - A + B

50.00

96,24,608.80
6,24,512.00
46,803.85
11,46,232.00
3,93,801.00
(27,46,195.00)
12,76,50,100.00
2,00,00,000.00

1,39,721.43

1,81,91,753.00

45,16,719.00
72,31,336.00
62,81,606.00
3,58,65,350.00
10,70,17,733.00
1,38,019.76
4,00,645.00

33,65,22,795.84

6,343.00

25,02,859.05
6,00,262.00
12,20,134.85
13,31,963.00
1,50,051.00
3,51,46,830.00
4,06,00,100.00

1,18,34,507.00

43,20,662.00
67,33,158.00
60,27,512.00

2,01,02,318.00
1,38,020.00

13,07,14,719.90

38,03,47,248.56

16,24,34,664.00
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VIII__|Current Liabilities & Provisions In¥
Current Year Previous Year

Technopark account NCIIE 57,295.00
Deposit for Module 52,41,162.00 46,92,612.00
Earnest money deposit 3,31,850.00 3,28,413.00
Retention money 2,10,220.00 9,65,049.00
Telephone service connection 5,000.00 5,000.00
Salary deduction-Income tax 20.00 36,395.00
Security Deposit for Fitouts 1,21,305.00 1,21,305.00
Security Deposit for work 1,28,063.00
Control A/C - 33,434.00
Sales tax-5% tender forms 895.00 (95.00)
MIT Payable 73,77,926.00
Technopark TCFA Division A/c 240.00 240.00
Grant From Host Institution 25,00,000.00 25,00,000.00
KINFRA(Payment for land) 6,82,43,912.00
Audit fee payable 35,000.00
IT Deducted from contractors 1,600.00
Startup Dreams S/C Dept. 59,24,901.00
MSME - Security Deposit 5,67,000.00
Tax Deducted From Contractors (Non Co.) 447.00
Works Contract Tax 1,14,564.00
Advance From Customers 48,123.00 55,272.00
Advance to staff 100.00
Suspense a/c 54,500.00 54,500.00
Total - A 2,26,61,316.00 7,70,95,027.00
Sundry Creditors InT

Sundry Creditors - Expenses

Current Year

Previous Year

Expense Payable 8,90,959.63 24,59,030.00
Total - B 8,90,959.63 24,59,030.00
Grant Total - A + B 2,35,52,275.63 7,95,54,057.00
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Technopark - Technology Business Incubator

Technopark Campus, Trivandrum

Schedule to Income & Expenditure as at 31 - 03 - 2016

IX |Other Income In¥
Current Year Previous Year
Project Registration Fee 31,500.00
Project Training Fee 4,24,081.00
Surcharge 89,246.00 7,06,901.00
Telephone Charges 600.00
CSAC charges 80,000.00
Car parking charges 81,500.00
Cost of tender form 1,37,300.00
Fab Income 2,27,302.00
Administrative Income 1,71,50,788.00
Virtual Incubation Charges 99,000.00
Operative Income From Govt. 37,70,327
Other Income 4,991.00 3,63,531.00
2,15,41,454.00 16,25,613.00
X |Salaries & Allowances In%T
Current Year Previous Year
Salaries and Allowances 74,53,316.00 42,41,057.00
Medical Reimbursement 6,66,207.00 1,62,301.00
Conveyance Reimbursement 1,26,493.00 85,297.00
Festival Allowance 28,800.00 19,800.00
82,74,816.00 45,08,455.00
Xl _[|Administrative Charges In¥
Current Year Previous Year
Administrative Charges 11,67,896.00 1,99,532.00
Professional Charges 82,211.00 1,17,978.00
Insurance Charges 7,232.00 21,696.00
Conveyance Expense (Vehicle Hire) 13,75,095.00 2,07,234.00
Audit Fee 57,130.00 7,263.00
Honorarium Charges 1,10,625.00 57,000.00
28,00,189.00 6,10,703.00
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Note XiI

Significant Accounting Policies and Notes on Accounts forming part of the Balance Sheet and
Income and Expenditure Account for the year ended 31" March 2016

1. The accompanying financial statements have been prepared in accordance with the

historical cost conventions and on accrual basis.

2. Grants from Government are accounted by the company only on receipt basis. Capital
Grant received from GOK towards acquisition/creation of fixed assets will be written off in
proportionate to the expenses claimed in respect of such assets created. The grant

amount received will be disclosed under current liabilities and assets created are shown

under fixed assets separately.

3. Grants received which are of revenue nature received for any specific purpose will be
adjusted against the expenses incurred for the purpose for which it is granted and any
amount of such grant which is pending for utilization, the same will be shown under the
head current liabilities and will be adjusted against the expenses as and when incurred.

Assets if any created out of revenue grant is written off as expenses for the year.

4. Administrative income based on amount utilized for projects in respect of which grant has

been received has been recognized during the year particulars of which are as follows:-

T In Lakhs
No. Name of Project ' Grant Income
utilised recognised
1 | YEDP Grant utilized during the year 2014-15 228.50 14.45
2 | YEDP Grant utilized during the year 2015-16 1732.30 171.01
Total 1944.60 185.46

This includes an amount of ¥ 9.28 lakhs being share of administrative income recognized

on committed cost which has not been booked as expenditure. In addition to the above

*

:
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an amount of ¥ 37.70 lakhs has been recognized as operative income from Government

which has been apportioned from YEDpP grant and shown under other income.

Corpus fund includes interest received from banks and capital grant received from

Department of Science & Technology, Government of India.

Grant Amount
R in lakhs)

Nature of
Grant

Extent of
Utilisation

Bl

200.00 200.00 195.60

Capital 151.26 151.26 150.52
—_— |

TDB Seed 100.00 96.82

(i.) As per Go No0.25/03/2008-NEB dt.12.09.2008 of Government of India, Ministry of

Science & Technology, Department of Science & Technology has accorded sanction of

Received

No.25/03/2008-NEB
dated 12.09.2008

No.22/14/2005-NEg
dated 27.06.2007
TDB/E-41/2010-11
dated 15.03.2011

R2 crores under the Seed Support System to T-TBL.The amounts are to be given as Seed
support to incubatees to be repaid after the initial moratorium period one year after the
date of release along with interest @ 6 % per annum on EMI basis within two years. The
repayment for the loans given in the earlier year though have started, there has been no
repayments during the year and it has been informed that no legal action has been taken

for ensuring recovery of the same.The detailed breakup of the fund as on 31.03.2015 is

Opening Balance 2,00,00,000/-
Received during the year “

2,00,00,000/-

67



68



